
FORESIGHT 
ITALIAN  
GREEN BOND 
FUND 



Investment opportunity
INFRASTRUCTURE INVESTMENTS 

• In today’s low yield environment, institutional investors are 
under increasing pressure to source alternative investment 
opportunities with compelling cash dividends. 

• Infrastructure investments can offer a conservative risk/return 
profile, stable yields, low volatility and low correlation to 
broader equity and fixed income markets. 

GREEN BOND MARKET 

• The green bond market is growing rapidly, with a $37bn 
issuance in 2014, $42bn issuance in 2015, $93bn in 2016  
and an estimated issuance of $206bn in 2017*.  

• Such figures are in line with the global effort towards  
reduction of carbon emissions. 

• Opportunity for further growth is substantial due to an 
increasingly diverse investor base, including dedicated 
“green” investors.

GREEN INFRASTRUCTURE IN ITALY

•  Italy’s electricity production deficit increases average energy 
prices and creates a strong demand for energy efficiency and 
renewable sources, which is now being addressed by  
the national renewable energy action plan. 

DIRECT LENDING IN A DISLOCATED MARKET

• Italy is the largest consumer of energy in Southern Europe  
with high consumer prices.

• Small “green” projects are fragmented and have a long term 
nature, resulting in low appeal for commercial banks, hence 
reduced competition.

• Foresight has already identified a number of interesting, low 
risk projects in need of financing.

• Thanks to specialised lending expertise, issuance origination 
and active management of construction risk, our investments 
offer a compelling complexity / illiquidity premium.  

 * Source: Bloomberg New Finance

RECOGNISED ASSET MANAGER

• More than 30 years of experience investing in private equity, 
infrastructure and renewables, with €3 billion of AUM.

• 222 employees with offices in Rome, Sydney, San Francisco, 
London, Nottingham and Manchester.

• The UK’s market leading investor in renewables with 
significant experience in small cap private equity.

• Nine years of experience investing in green infrastructure.

INFRASTRUCTURE EXPERIENCE 

• A dedicated infrastructure investment team of 76,  
managing over 1GW of capacity. 

• One of the largest investors in energy efficiency projects  
in the UK. 

• The first asset manager in Europe to issue a UK inflation  
linked bond, the largest UK solar bond at the time of issue.

• Investor base is characterised by high quality institutions, 
including the European Investment Bank and the UK 
Government’s Green Investment Bank.

ESTABLISHED PRESENCE IN ITALY

• Nine years of experience investing in Italian green 
infrastructure assets.

• Originator of “ForVEI”, an investment platform acquiring  
and managing Italian solar assets, which was sold in  
January 2018, securing an annual IRR of 15% over 7 years.

Foresight Experience



Exit StrategyInvestment Strategy 
The Fund, managed from the Rome office, focuses on 
direct lending to renewable energy plants and energy 
efficient projects in Italy through the use of Green-Bonds, 
which are:

•  DIRECTLY ORIGINATED  •  FULLY AMORTISING  
•  SENIOR SECURED  •  INVESTMENT GRADE  
•  75% FIXED; 25% FLOATING RATE  

Yields are expected to be in the region of  
9% - 10%, resulting in 6% -8% annualised returns

THE FUND IS 
EXPOSED TO: 

• Energy Efficient projects

• Solar PV projects 

• Onshore Wind projects 

Structure:  Luxembourg SICAV
Management Fee:  1% of committed capital until the end of the investment period and 1% of NAV thereafter
Performance Fee:  12.5% over a 6% hurdle rate
Yield Returns:  Euribor + 350–600 bps resulting in a 6%-8% yield
Minimum Subscription:  €1m
Target size:  €200m
Term:  7 years (3 years investment period + 12 months)

Summary of Terms

• Infrastructure investments 
offer predictable and 
stable cash yields

• No leverage at fund level

• Low volatility

• Widely used technology 
with low construction/
operating risk

• Low correlation to 
broader equity & fixed 
income markets  

• Blend of fixed and 
floating rate decreases 
sensitivity to interest 
rate movements 

DIVERSIFICATION

LOW RISK

• Solely investing in 
projects generating 
climate benefits

SOCIAL 
ASPECT

• Global effort against climate 
change and the Italian national 
energy strategy offer a 
significant pipeline 
of opportunities

• Extensive number of italian 
companies in need of financing 
due to retreat of banks

OPPORTUNITIES

• The Fund will have 
a direct claim on 
the future cash 
flows of already 
sourced renewable 
energy projects

REAL ASSETS
• Attractive returns 

vs equivalent rating 
corporate credit and 
infrastructure debt 
portfolios

• Better tax treatment vs 
loan portfolio

• Biannual cash 
distribution

PERFORMANCE

• All bonds will be 
senior secured, aiming 
to achieve Investment 
Grade rating  

• Fully amortising thus 
reducing risk through 
time 

DIRECT 
ORIGINATION

KEY  
FEATURES

1. INSTITUTIONAL PORTFOLIO SALE 
Increased demand from institutional investors for high 
quality, long dated, reliable income streams

2. SECURITISATION 
Securitisation volumes have recovered following the 
credit crisis and more non-plain vanilla securitisation 
are being sponsored

3. FUND IPO 
Foresight has already successfully listed Foresight Solar  
Fund Limited, an inflation-linked vehicle releasing  
quarterly dividends 

4. SECONDARY MARKET SALE 
Gradual sale of the underlying positions through the Italian 
Stock Exchange



      

IMPORTANT NOTICE

This document has been issued and approved by Foresight Group LLP, which is authorised and regulated by the Financial Conduct Authority. This 
document is intended for discussion purposes only and does not create any legally binding obligations on the part of Foresight Group LLP. Without 
limitation, this document does not constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an 
investment decision, you should rely solely on the final documentation relating to the transaction and not the summary contained herein. The 
transactions and product mentioned herein may not be appropriate for all investors and before entering into any transaction you should take steps 
to ensure that you fully understand the transaction and have made an independent assessment of the appropriateness of the transaction in light of 
your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. We recommend that you seek 
advice from your own tax and legal advisers in making this assessment. The information contained in this document is based on material we believe 
to be reliable. However, we do not represent that it is accurate, current, complete or error free. Assumptions, estimates and opinions contained in this 
document constitute our judgement as of the date of the document and are subject to change without notice. Any projections are based on a number 
of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee 
of future results. The distribution of this document and availability of this product in certain jurisdictions may be restricted by law. You may not distribute 
this document, in whole or in part, without our express written permission.
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FORESIGHT GROUP 
operates through offices in 
London (Head Office), Sydney, 
Nottingham, Manchester, 
Rome and San Francisco.
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